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9 October 2007 

To: see attached list of stakeholders 

ORR review of the approach to third party investments 

Dear Stakeholder 

1. In our March 2007 document "Policy framework for investments - update on 
implementation guidelines"' (our investment guidelines) we said that we would carry out a 
comprehensive review of the arrangements for third party schemes once these 
arrangements had been in existence for a full financial year, i.e. around September 2007. 
This letter sets out the process we intend to follow in completing this review, following 
discussion at stakeholder workshops we held on 25 and 26 September 2007. 

2. In order to inform our review, in our investment guidelines we asked stakeholders 
for comments on certain aspects of the current arrangements (including the templates we 
approved under Part G of the Network Code). We also said in our investment guidelines 
that we intended to convene a meeting of the stakeholder working group on third party 
investments in April 2007 to discuss the consultation questions. 

3. Following the stakeholder workshop on 19 April 2007, we received 13 consultation 
responses2. We then asked Network Rail to consider the issues raised in them so that it 
could propose appropriate changes to the template agreements (and other relevant 
arrangements) to address the issues raised by stakeholders. Following two meetings with 
Network Rail to discuss its initial views on the issues raised, Network Rail set out its 
proposals in a letter to us on 12 July: that letter is also available on our website3. 

1 See paragraph 20 of that document, available at http://www.rail-reg.gov.uk/upload/pdf/invest- 
guide-let-020307.pdf 

2 Available on our website at http://www.rail-reg.gov.uk/server/showiConWebDoc.8746 

3 See http://www.rail-reg.gov.uk/upload/pdf/impgui-nr-120707.pdf 
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